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Genersl Counsel

Michigan In te rs ta te  Hallway Company 
Employer sta tu s

The Michigan In te rs ta te  Railway Company has not been an employer under 
the Railroad Retirement Act and the Railroad Unemployment Insurance 
Act. In a C e rtif ic a te  of Designated Operator dated September 29, 1977, 
the In te rs ta te  Cooenerce Commission determined th a t the Michigan In te r ­
s ta te  Is e n tit le d  to  the r ig h t to  commence serv ice over r a i l  linee  
specified  In the c e r t i f ic a te  pursuant to  the tern s of an operating 
agreement with the S ta te  of Michigan, In accordance with Section 304 
of the Regional Rail Reorganization Act of 1973 (45 U.S.C. |  744). 
C e rtif ic a te  of Designated Operator Michigan In te rs ta te  Railway Company. 
P-OP 20 (USRA Line Woe. 455A. 1300/1301/130271303 - AA). ICC 
(1977).

The c e r t i f ic a te  s ta te s  th a t the Michigan In te rs ta te  is  a common c a rr ie r  
by ra ilro a d , subject to  Part I of the In te rs ta te  Commerce Act, and w ill 
be s c la ss  I ra ilroad  whan I t  comsmncee operations; tha t the Michigan 
In te rs ta te  w ill provide service ever lines forsmrly operated by the 
Ann Arbor Railroad Company prio r to A pril I ,  1976, and by the Consoli­
dated Rail Corporation (ConRall) between April 1, 1976 and midnight 
September 30, 1977; th a t the State of Michigan, through the Michigan 
S tate Highway Comnieeien, and the Michigan In te rs ta te  have entered 
in to  a r a i l  service continuation payment operating agreement, e ffec tiv e  
from October I ,  1977 to  March 31, 1981; th a t the Michigan In te rs ta te  
has leased un its  of ra ilro ad  ro llin g  stock from the S tate  of Michigan; 
tha t the Michigan In te rs ta te  has an option to  lease and operate the 
properties Involved a f te r  the e ffec tiv e  dates of the operating agreement; 
and tha t the Michigan In te rs ta te  w ill  adopt, w ith specified  exceptions, 
Ma l l  t a r i f f s ,  c la s s if ic a tio n s , ru le s , no tices , concurrences, t r a f f ic  
cgrcements, a u th o r itie s , powers of a tto rney  or other Instruments what­
soever f i le d  with the ( In te rs ta te  Commerce] Commission, the Michigan 
Public Service Commission, the Public U t i l i t ie s  Commission of Ohio, the 
Wisconsin Public Service Commiesloe and the Canadian Transportation 
Commission, by and heretofore adopted by ConRall (Ana Arbor D ivision) 
p rio r to  October I ,  1977 * *

In a serv ice  order which became e ffe c tiv e  a t 12:01 a .m ., October 1,
1977, the In te rs ta te  Commerce Cosmicaion authorized the Michigan
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In te rs ta te  to  operate over tracks of the former Ann Arbor Railroad 
Company line  between Toledo, Ohio, and Ann Arbor, Michigan, a 
d istance of *7.54 m iles, and between East P i t t s f i e ld ,  Michigan, and 
S aline , Michigan, a d istance of 5.6 m iles. Michigan In te rs ta te  
Railway Company Authorised to  Operate Portion of Former Ann Arbor. 
SO-1276,  ICC  (1977).

In  a telephone conversation on November 30, 1977, with a member of my 
s t a f f ,  Mr. Charles W. Chapman, attorney fo r the Michigan In te rs ta te , 
s ta te d  th a t the Cos^any had commenced operations a t 12:01 a.m. on 
October 1, 1977.

On the basis of the above inform ation, i t  I s  concluded th a t as of 
October 1, 1977, the date of the commencement of operations, the 
Michigan In te r s ta te  Railway Company became an employer under the 
Railroad Retirement Act and Railroad Unemployment Insurance Act.

An appropriate Form G-341 giving e ffec t to  the foregoing Is a ttached .

Dale G. Zimmerman

Attachment 
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